13:^-33004/99 


REGD. NO. D. L.-33004/99 


3mH 



oFT 


ff 


2^he ©axette of ^udia 


armtjTwr 

EXTRAORDINARY 


WIT 1—1 
PART I—Section 1 
UTf«lW y<*lf$ld 
PUBLISHED BY AUTHORITY 

176 ] iTf TirtclK, 3PTOT7, 2000/«irain 16, 1922 

No. 176] NEW DELHI, MONDAY, AUGUST 7,2000/SRAVANA 16,1922 


(anfesgrt^fJmn) 

3lftnj5PIT 

31 'jdli 2000 

■UTIT. TT. 1 /2/94-3TTf.#. ( W5-IV ).— 

Wi "Hlj; ^ Tm- 

Tm Ti: ^3^ aRPiT w 11^ '3^ 2000-2001 % TT^ ■qtw % 

■^' 3trW ^ Slk i3^ Wm W t 3^ 

^ ■5|^m 50 1 t#rr WI ^ ^ ^ 

^ aqfiq^Km TftJIT «ft, P^VIl'Pl^vif ‘O;^ ^ ^ ^ ?it i tb^ '^f 

^ 13 ^ ^ ^3niqt alk ^3^ 

cftMPiiif Tf RcRaq RR#7 rrir ^ i^rRT5HK TRitRB ^TTBTn i 

1. ^5.1 3ik 5.9 3Pt HfcR«nf^tT f^ ^3fTim :- 

“ 5.1 tli ^ f^, 

^•. OT^TR m tcT^ ^r fcjRft Hi^cw 

^ f^.SOf WTT) t^rfcHPr ^ ^ ^ 

?[^( irf^RcTH ^r ^RR#jj f^rM ^ ^(iricTiWT iJt 

I^TfciR) sftT uuiRR "RR^ c^ Ti4«I 75( 

^ 3PTf^ ^ ?T1? 3ik %rreT ^ ^J^SPT ^ WTT f^[t?T ^ 

350( T?l^ # WTT) cfRl^ iRTl ^ 3Rf^ ^ ^ ^ ^ ^ qi^ 

711 f^” 

“ 5.9 31T^r^rf%l) ^ lit "JIR^ 1ST 1^ ^ c^ctu^iT 1^ TTf^ 

f^iRP^ f^T^Rr 1%7TT HT ^ 3^ 7s|ul ^ c^lcT Rl? IR vjcf^faq 
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1 cT2if^r,50(w^) f^rfcTEH ^ sfk 

^ 25 JTfcRRT ^ M( i^tRH'RTR ^ W)'gcb>i) sflT 

^ ^ -RTR^ ^ 75( w^) f^rfeTJR SR^t W? 3ik 

^f ^ 350( ^ ^ 3RF^cT ^iTRcfr^T ^5f ^ 

^ j3Tf^ W cfaiT ^ 3Tter ^ 

^ 3TTd^rf^ ^ W gf^(5) # 

^ 3TTi^ ^ arjTTf^ ^ t I” 

wl'. T^. c[^, hR=1 

MINISTRY OF FINANCE 
(Department of Economic Affairs) 

NOTIFICATION 

New Delhi, the 31 st July, 2000 

GUIDELINES FOR INDIAN DIRECT INVESTMENT IN JOINT VENTURES 
AND WHOLLY OWNED SUBSIDIARIES ABROAD 

F. No. 1/2/94-I.C. (VoL-IV) ,—The guidelines for Indian direct investment in joint ventures 
and subsidiaries abroad issued by the Ministry of Finance has been liberalised from time 
time. In pursuance of the announcement made by the Finance Minister in his Budget Speech 
2000-2001, the policy on overseas direct investment was further liberalised and the ceiling 
under the automatic route for overseas investments was raised from US $ 15 mn to US $ 50 
mn for Indian companies. A special dispensation was provided in the Guidelines for SAAiRC 
countries where higher ceilings were applicable for overseas investments. In order to 
continue the special dispensation for Indian direct investments in SAARC countries the 
Guideline.s for Indian direct investments in joint ventures and subsidiaries abroad shall be 
amended as under with immediate effect. 

1. Paragraphs 5.1 and 5.9 shall be substituted as under: 

“5.1 A private/public limited company will be eligible for direct 
investment in a joint venture/wholly owned subsidiary abroad on an 
automatic basis, without prior reference to RBI up to a total value of 
investment not exceeding US$ 50 (fifty) million ( not applicable to Indian 
investments in Pakistan), in respect of Indian investment in SAARC 
countries ( excluding Pakistan ) and Myanmar total value of investment 
not exceeding US$ 75 (seventy five) million and in respect of rupee 
investment in Nepal and Bhutan, the total value of investment not 
exceeding Rs.350 (three hundred and fifty) crores, provided.” 

“5.9 This facility of automatic route will be available to the Indian 
party only once in a block of three calendar years including the calendar 
year In which the investment is made. However, within the overall limit 
of US$ 50 (fifty) million and its entitlement 25% of the net worth, US$ 75 
(seventy five) million in case of investment in SAARC countries 
( excluding Pakistan ) and Myanmar, Rs 350 (three hundred and fifty) 
crores in case of investment in Nepal and Bhutan, the Indian party may 
be permitted to invest in equity/provide guarantee etc. on the 
automatic route on more than one occasion and in more than one 
JVA/VOS abroad.” 

G, S. DllTT, It. Secy. 
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